KEI mulling unit in Middle East

Decision in six months
Shaleen Agrawal, uce (-

BEIl Indusiries Lid, the industrial ca-
bles and wires makor, 18 planning to
sel up a Be 150-crore production fa-
vility in the Middle East 1o tap the
rapldly growing Gull market, said
Anil Gupta, chairman and managing
director

"We will take a declsion afier
abott six months bl everything witl
depend on how the world economy
shapes tn™ Gapta told DNA Money.
EEI tms alresrdy spoken toa few plas-
ers in the region Erequity participe-
Hom in the proposad project.

=We will iovite equity particips-
thon from a local partner there bt
w1} have majority shareholding,”™
he sald, “The equity partion will be
about Hs 50 crore for the is 160crare
profect. Our equity contribution to-
wards (his will e Hs 2500 crore,
which will becentively through inter-
nal aceruals™

Ha-sadd the partners will bring in
the rest of the equity contribution
and loans will take cire of the re
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mmining project cost
EEl chose 1052t up a base in the

years and have expanded our capact-
ties by almaost 100%." Gupta sall.

The growth in rovenues will be |

“primarily from power; infrastroc-
fure and indusirial sectore”, Gupts
said, He afdoed that the markers and
procucts will remain the same

KEI hos grown its sales by over
ring times in four years to Rs 980
crore in fsenl 200708 from He 108
crore in 2003-04. It expocts exports
this fiscal to be between 18% and 20%
of tota] turnover, compared with 16%
last year: helped by ils new fully ex-
port-oriented onit at Chauponkt in

Gulf region because of the ease of Ragsthan,

working there - it cloge to India and
has a lot of Indizns. “Mareover, we
know that there is a very long-term

market potential there bacause of - diversified product range, woe hove a

growing economies.” Gupin sadd.

The company expects tomore than
douible its revenues 40 Hs 2,000 coore
in the et thiree wears as dapnd for
Its existing product Hne 18 growing.
This Increased demand will be met
through its recently concluded ca-
pacity expinsion.

“Wi have done a capital expendi-
ture of Rs 200 crore in the kst two

much-diversified markst portfolio as
well.” Guptn said.

He added that the company’'s ma-
Jor exports are to Gulf and Afrlcan
countrieg, where thia impact of slow-
down s minlmal. KE] expectsto earn
revenues of Rs 1,200 crove this vear
with earning before interest, taxes,

depreciation and amortisition (Ebit- |

da)of 11% asainst 13% It Mscal




KEI Ind eyes
Rs 2,000cr
furnover in
two years

Paess TausT oF Inpia
New Dl

WIRES ard cable manufac-
wurer KET Industries is alm-
ing & trnover of Bs 2,000
crore in the next two years
on the back of Ineneased
production capacity, 4 top
official of the company ssid-

"We are mrgsting a
wrnover of Bs 2000 crore
in the coming two years,”
KEl Industries chaimman
anl nmuglngdirunmrﬁnil

Gu%

Bl Industries had
made o capital expenditure
of Rs 200 c:::lm the last
Iwo Years plans to
imvest Bs 75 crore: in the
current  financial vear for
production capacily. expan-
sinp, Gupta said.

"We expect our produc-
tinn to fse by 16 per cent to
58,000 km long wies and
cablis next vear" he added.

The company is unde-
terred by the global eco-
nomic downtum and in
fact s targeting a séven per
cent increase in export by
next fiscal

Commeniing on the
impact of giobal economic
slowdown on the company,
Gupta ‘said, "As far as
dmmdmiscnnm.med
there is no-slowdown, but if
the capital expenditure goes
down it will affect the comn-
pany in six months tme.”
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